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Question 9-6. AIEOILFLE A2H e X AFqeR 48 = REE e s e
Seoul Co. issued bonds with warrants at face value under the following terms on =% 2% < S
January 1, 2021.
Principal 1,000,000 |
T - El
Interest payment Interest is paid at 4% PUSIE %0, 000 o ton”—1 . [,000, Co00 = wazl.203
per annum on December 31. .07 /. or? fo7?
Exercise price 2| BHAL 263 2,000, Par value per share of issued stock: o i vant [.000, co0
PR L 1,000 i Jan |, 202| Dr. cash 1, 000, 000 Cr. Bends payable w:;- g iy .
! . Considerodion warre .
Redemption Redemption of the face value without a Dr. Adjustment of warrants 78.027  Ck e
redemption premium on December 31, 2023. 200, 000 -
Market yield for general bonds as of the 7% per annum 45 <h o, 000
issuance date of bonds with warrants (Market mferest rede) (2) Pec3l, 2021 Dr. Inferest expense 64, 487 Cr. ca

Adju(gfmsn'l' of 24, &9

(1) Prepare the journal entries that Seoul Co. should make on the issuance date of wakrants

the bonds with warrants. Bw Bf3Rr 5 g7
(2) Prepare the journal entries for recognizing the interest expense on the bonds
with warrants at the end of 2021.

(3) At the beginning of 2022, if 80% of the warrants attached to the bonds with
warrants were exercised, prepare the journal entries that Seoul Co. should make. . <
(4) Prepare the journal en?ries to recoénize the interest expense on the bonds with (2 TJan |, 2022  Dr. cash §00.009 [y share capHel Broee
warrants at the end of 2022. (= goo X W2 0o5) (: qoo X HLDDD)

(5) Prepare the journal entries for the redemption of the bonds with warrants at the - osray et
end of 2023, assuming the remaining warrants were not exercised. Share premivm ’

T 62,982
Dy Consideration of warrants 62,982 Ci. Share premium

, 000
() Dec 3, 2022 Dr. Interest expense 66203 Cr. cash i
Adjustment of 26,203
Warrants

C‘?) Dec 31, 2623 D Bonds payasle Wik warents [ooo,co0 Cr. Cash [000.000
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Db, consideration of warrants |5, 745 Cp Share premium =



